
 

 

 

 

 

 

 

Market Update                                             Tuesday, 04 June 2019  
 
 

Global Markets  
Asian shares fell on Tuesday, following a volatile Wall Street session as weak economic indicators 

and an intensifying Sino-U.S. trade war inflamed concerns about global growth, supporting safe-

haven assets such as bonds. 

Investor focus has shifted to monetary policy this week with Australia's central bank all but certain 

to cut interest rates to a fresh low at its meeting on Tuesday and India also tipped to ease on 

Thursday.  Comments from the Federal Reserve on Monday, meanwhile, raised expectations the U.S. 

central bank is moving closer to a rate cut, as did a closely watched U.S. factory survey.  The ECB 

holds its next policy meeting on Thursday and is expected to keep settings unchanged though there 

is growing speculation it could shift to a more dovish footing. 

Losses across Asian equity markets on Tuesday followed falls on Wall Street overnight that saw the 

Nasdaq drop into correction territory. MSCI's broadest index of Asia-Pacific shares outside Japan was 

down 0.3%, after earlier rising as much as 0.18%.  The broad index was pulled lower by Chinese 

shares. China's blue-chip CSI300 index was 1.17% lower, and the Hang Seng lost 0.65%.  Seoul's Kospi 

gave up 0.16%.  Defying the regional selloff, Australian shares were up 0.1% ahead of the expected 

interest rate cut by the Reserve Bank of Australia, as the bank hopes to revive growth.  Japan's 

Nikkei gave up early gains to turn down 0.42%. 

Underscoring slowdown concerns, U.S. manufacturing growth eased in May to its weakest pace in 

more than two-and-a-half years, defying expectations for a modest rebound.  Hostile rhetoric 

between Washington and Beijing continued, on Monday as U.S. President Donald Trump's 

administration said that China was pursuing a "blame game" in recent public statements. 

Adding to broader investor worries are fears that U.S. antitrust regulators could target Alphabet, 

Facebook, Apple and Amazon.  News of U.S. government plans to investigate the tech giants dragged 

down tech shares on Monday, driving the Nasdaq 1.61% lower to 7,333.02. The drop took the index 

more than 10% lower than its May 3 closing record.  The S&P 500 lost 0.28% to 2,744.45 and the 

Dow Jones Industrial Average eked out a 0.02% gain to 24,819.78. 

Source: Thomson Reuters 
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Domestic Markets 
South Africa's rand firmed on Monday, as a weakening dollar provided many emerging currencies 

with some breathing space, while stocks also gained.  At 1530 GMT, the rand traded at 14.4800 per 

dollar, 0.72% stronger than its New York close on Friday. 

The U.S. dollar fell on Monday as President Donald Trump hardened his trade stance toward 

countries beyond China.  Trade tensions have taken centre stage in recent weeks as Trump has 

increased tariffs on Chinese imports, threatened to raise tariffs on Mexican imports and removed 

preferential trade treatment for India. 

Locally, investors' focus was on first-quarter GDP numbers due on Tuesday, which are expected to 

show the economy contracted in the first three months of the year - partly because of power 

outages.  South Africa's economic growth remains sluggish despite President Cyril Ramaphosa's 

pledges to woo investment and create jobs since he became president in February 2018. 

In fixed income, the yield on the benchmark government bond maturing in 2026 fell by 6.5 basis 

points to 8.42%. 

On the bourse, stocks closed stronger with the broader All-share index up 1.14% to 56,286 points, 

while the blue chips Top-40 index gained 1.26% to 50,213 points.  Leading the Top-40 index was 

multinational drug maker Aspen up 4.75% to 102.59 rand after announcing that it completed the 

sale of its nutritional business. 

Further gains were seen in gold stocks which rose 3.62% as gold prices hit their highest in a 10-week 

peak, lifting mining companies such as Goldfields up 3.99% to 68.05 rand and AngloGold up 3.610% 

to 201.70 rand. 

Source: Thomson Reuters 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Chart of the Day – Asset Class returns to May 2019 

All ranked on Year-to-Date (ytr) returns from best to worst 

      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Market Overview 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Notes to the table: 
 The money market rates are TB rates 

 “BMK” = Benchmark 

 “NCPI” = Namibian inflation rate 

 “Difference” = change in basis points 

 Current spot = value at the time of writing 

Source: Bloomberg 



 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 
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